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The Saudi Arabia Electric Vehicle Market size is estimated at USD 0.56 billion in 2024, and is expected to
reach USD 2.20 billion by 2029, growing at a CAGR of 24.5% during the forecast period (2024-2029).

An electric vehicle (EV) is a type of transportation that uses electricity stored in batteries to power electric
motors. Hybrid electric vehicles (HEVS) combine an internal combustion engine with electric propulsion,
while plug-in hybrid electric vehicles (PHEV's) can be recharged from an external power source and have both
electric and combustion engine capabilities.

The report covers the Saudi Arabian electric vehicle industry, and it is segmented by vehicle type (passenger
and commercia vehicles) and fuel type ( battery electric vehicle (BEV), fuel cell electric vehicle (FCEV),
hybrid electric vehicle (HEV), and plug-in hybrid electric vehicle (PHEV)).

Saudi Arabia has allocated substantial funds to establish competitiveness in the electric vehicle (EV) sector.
This strategic financial commitment aligns with the broader vision of Saudi Crown Prince Mohammed bin
Salman, aiming to generate employment opportunities and foster economic diversification within the country.

The Saudi Arabian government plays a proactive role in steering EV adoption, offering targeted incentives
that predominantly benefit passenger vehicles. Exemptions on customs duties and registration fees contribute
to reducing the initial costs associated with personal EV ownership. These incentives align with the
government"s strategy to encourage individual buyers, further strengthening the position of passenger vehicles
in the EV market.

While Saudi Arabia's charging infrastructure is expanding, the current focus has been on urban areas and
major highways, aligning with the usage patterns of passenger cars. This strategic approach ensures that
charging stations are more readily accessible for personal commutes, contributing to the overall convenience
of owning an electric passenger vehicle.

Despite the environmental benefits offered by electric commercial vehicles (eCVs), they encounter challenges
hindering widespread adoption. Range limitations and higher upfront costs, particularly for heavy-duty trucks,
pose obstacles for commercia applications. However, advancements in battery technology and infrastructure
developments could enhance the competitiveness of eCVs in the future. Government policies and focused
infrastructure expansion might play pivotal rolesin accelerating their adoption within the commercial sector.

In the burgeoning landscape of Saudi Arabia's electric vehicle (EV) market, battery electric vehicles (BEVS)
have emerged as the frontrunners, outpacing plug-in hybrid electric vehicles (PHEV's), hybrid electric vehicles
(HEVs), and fuel cell electric vehicles (FCEVS). This leadership role is attributed to various factors, including
targeted government incentives and the strategic focus on charging infrastructure development.

Page 1/2



Electric vehicle market saudi arabia
::EE;- SOLAR rro.

Do

The Saudi Arabian government has played a pivotal rolein propelling BEVsto the forefront of the EV market.
Offering incentives such as exemptions on customs duties and registration fees, the government has distinctly
favored BEV's, making them a more financially attractive option for consumers. This deliberate support has
significantly contributed to the current dominance of BEVs in the market, as reported by the Saudi Arabian
Ministry of Investment.

The competitive landscape in the Saudi Arabia electric vehicle (EV) market is evolving rapidly, marked by a
blend of local and international players striving to capitalize on the kingdom's commitment to sustainable
transportation. Several key dynamics shape this landscape, such as:
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